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November 4, 1946 


TO THE SHAREHOLDERS: 


The fiscal year ended July 27, 1946 (52 weeks) saw some new records established. These are evident from 
the following table, presented for quick comparison: 


Net sales . 

Profit before taxes on income. 

Taxes on income. 

Net profit . 

Dividends on preferred shares. 

Remaining for common shares. 

Per common share outstanding. 

Common dividends per share. 

Net current assets... 

Current ratio . 

Merchandise inventories . 

Contribution to “Wieboldt Employees’ Retirement In¬ 
come Plan” (Profit Sharing). 

Contribution to “Wieboldt Employees’ Pension Trust”. . 


1945-46 

1944-45 

1943-44 

$49,656,838 

$40,397,615 

$37,118,791 

3,496,467 

1,875,689 

1,620,778 

230,105 

1,390,673 

3,379,384 

2,548,087 

831,297 

246,683t 

584,614 

$2.22 

2,196,621 

1,440,666 

800,331* 

247,998 

552,333 

$2.10 

$5.28 

$1.65 

$1.25 

$1.00 

5,847,568 

5,083,021 
3.37 to 1 

4,791,704 

2.33 to 1 

2.97 to 1 

7,565,864 

5,468,315 

5,050,440 

336,843 

170,794 

150,000 

60,391 

57,199 

— 


♦Including a net credit of $44,376 resulting from adjustment of prior years' depreciation, 
flncluding dividends declared prior to July 29, 1944 but payable and paid on October 1, 1944. 


Net Sales fell just short of $50,000,000 and were up 22.9 per cent. There has been a gain in sales in 
every year since 1938. The percentage of increase in sales of foods was slightly less than the percentage of 
increase in total sales. 

The profit before taxes on income was only slightly more than last year, and after taxes the profit was 
$1,620,778. After the payment of preferred dividends there was available for the common shares $1,390,673 
or $5.28 per share. The $1.65 in dividends on the common shares reflects three quarterly dividends of 30^ 
per share paid during the calendar year of 1946, plus 75$ paid during the previous calendar year. The current 
rate of common dividend is 30$ per share quarterly. 

Net Current Assets reached a new high figure also, as did merchandise inventories which are about 
$2,100,000 higher than they were a year ago. There is a noticeable increase in the flow of goods. The 
current ratio of 2.33 to 1 reflects not only this increase in inventories but an increase of about $1,000,000 in 
Accounts Receivable as well. 

During the year the company retired its $5.00 Cumulative Prior Preferred Shares and reduced the number 
of outstanding 6% Cumulative Convertible Preferred Shares through the issuance of new $4.25 Cumulative 
Preferred Shares. Details of this transaction were a part of the Notes to Financial Statements included in 
our report for the previous year. 

Land and buildings not used in operations have been reduced by the sale of a number of pieces of property. 
Only two such parcels now remain on our books, each of which has a potential use in company operations. Dur¬ 
ing the year a new parking lot has been acquired for the company's store in the Lincoln-Belmont area. This facil¬ 
ity, when completed, should add considerably to the convenience of the customers at that location, as it is 
practically across the street. 

Your company is engaged in planning and executing a number of important moves intended to stream¬ 
line its operation and reduce its cost of handling goods. A part of this plan was the acquiring of additional 
warehouse space, which was done by securing a lease on a suitable warehouse in the 3700 block on South 
Ashland Avenue. Plans are also in progress for improving the company's merchandising and display facilities, 
including the substantial enlargement of two of its stores, and it is anticipated that new financing will be 
required to accomplish this feature. 

With respect to relations between your company and its employees and managers, we have reason to be¬ 
lieve that the organization, for the most part, is acutely aware of the stiffer competition for business that 
lies ahead, and of the fact that the welfare of the employees and of the company depends one on the other. 
There exists a spirit of cooperation and teamwork which will be an important factor in the progress made 
by the company and its workers in the difficult years to come. 


By order of the Board of Directors, 

Werner A. Wieboldt, 

Chairman. 
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WIEBOLDT S 

July 27 


ASSETS 

Current Assets : 

Cash in banks and on hand. 

Accounts receivable and installment contracts (maturing 

within one year). $1,973,686.53 

Less reserves . 61,261.99 


$ 771,589.00 
1,912,424.54 


Merchandise inventories—Note A: 


On hand. $7,085,608.76 

In transit . 480,255.23 7,565.863.99 


Total Current Assets. 


Investments and Other Assets: 

Due from finance company for accounts sold. $ 33,586.77 

Less reserves . 11,664.31 


Sundry investments and receivables less reserve of 

$5,000.00 . 

Land, buildings, etc., not used in operation—at original 


cost . $ 124,420.25 

Less reserves for depreciation and valuation. 84,293.46 


$ 21,922.46 

163,779.08 

40,126.79 


Store Property and Equipment: 


Original Cost Reserves 


Net 


Land.$ 3,297,071.30 

Buildings and building improvements. 6,823,610.41 

Leasehold improvements . 52,363.36 

Furniture and equipment. 1,954,431.60 


$ 47.421.21(a) $3,249,650.09 

2,891,359.66(b) 3,932,250.75 
34.959.79(c) 17,403.57 

1,147,449.39(b) 806,982.21 


$12,127,476.67 $4,121,190,05 $8,006,286.62 


(a) Valuation (b) Depreciation (c) Amortization 


Deferred Charges: 

Inventories of store and office supplies. $ 183,582.54 

Unamortized first mortgage loan expense. 8,422.87 

Prepaid insurance, taxes and other expenses. 157,228.48 


$10,249,877.53 


225,828.33 


8,006,286.62 


349,233.89 


$18,831,226.37 
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Current Liabilities : 


LIABILITIES 


Notes payable to banks. 

Accounts payable . 

Accrued taxes (other than taxes on income) and interest.. 
Accrued contribution under employees* retirement income 

plan . 

Federal taxes on income: 

Unpaid installments for tax year ended January 31, 


1946 . $1,111,158.98 

For six months ended July 27, 1946—estimated. 620,000.00 


$ 400,000.00 

2,890,@07.57 
389,648.53 

200,000.00 


$1,731,158.98 

Less U. S. Treasury Tax Notes—at cost. 1,330,000.00 401,158.98 


Current maturities of principal of first mortgage note. 

Total Current Liabilities. 

Long-Term Indebtedness—Note B: 

First mortgage 3J4% note due $104,916.27 (including 
interest) semiannually from January 15, 1947 to Janu¬ 
ary 15, 1964. 

Less amount classified as current liability. 

Reserves : 

For deferred income tax and surtax on profits reported 
on installment basis, etc. 

Deferred Income: 

Unearned carrying charges on installment contracts. 

Capital Stock and Surplus: 

Capital stock: 

$4.25 cumulative preferred—without par value—stated 
capital $100.00 per share—authorized 50,000 shares, 

issued 35,000 shares—Note C. 

6% cumulative convertible preferred—par value $50.00 
per share—authorized and issued 20,000 shares— 

Note D. 

Common—without par value — authorized 500,000 
shares, reserved for conversion of 6% preferred stock 
20,000 shares, issued 271,443 shares (including 7,933 
shares in treasury). 


Surplus : 

Capital surplus. $ 93,230.54 

Earned surplus .$4,059,476.56 


Less cost of common shares in treasury.. 122,056.81 3,937,419.75 


121,494.05 

$ 4,402,309.13 

$2,554,067.00 

121,494.05 2,432,572.95 

55,369.97 

18,786.53 


$3,500,000.00 

1,000,000.00 

3,391,537.50 

$7,891,537.50 

4,030,650.29 11,922,187.79 


See accompanying Notes to Financial Statements. 


$18,831,226.37 





























Summary of Profit and Loss and Surplus 


WIEBOLDT STORES, INC. 

Year (52 weeks) ended July 27, 1946 


PROFIT AND LOSS 

Net sales (including sales of leased departments in the amount of 

$2,187,278.16) ..... 

Cost of goods sold and operating expenses, including provision for de¬ 
preciation and amortization of $286,107.72 on store property and equip¬ 
ment ... 


Operating Profit . 
Interest, rent, and other income. 


Deduct: 

Interest on first mortgage note. $ 95,160.23 

Interest paid—other . 8,118.29 

Amortization of refinancing expense. 804.00 

Fee for additional loan commitment. 20,000.00 

Sundry deductions . 5,293.93 


Profit Before Taxes on Income. 

Federal taxes on income—estimated: 

Normal tax and surtax. $ 869,898.53 

Excess profits tax. 1,005,790.39 


Net Profit 


SURPLUS 


Balance at July 29, 1945 


Capital 

$ 156,996.61 


ADDITION 


Net profit for the year ended July 27, 1946. 


$ 156,996.61 

DEDUCTIONS 

Premiums paid on retirement of prior preferred and cumulative preferred 
shares: 

$5.00 cumulative prior preferred. $ 63,766.07 

6 % cumulative convertible preferred. 

Commissions and other expenses relating to sale of $4.25 cumulative pre¬ 
ferred shares ($84,066.14) less excess of proceeds of sale over stated 
capital amount of such shares. 

Cash dividends paid during the year: 

On $4.25 cumulative preferred shares ($2.83j4 per share). 

On $5.00 cumulative prior preferred shares ($2.50 per share). 

On 6 % cumulative convertible preferred shares ($3.00 per share). 

On common shares ($1.65 per share). 


Balance at July 27, 1946. 


$ 63,766.07 

$ 93,230.54 


$49,656,838.40 


46,218,892.54 

$ 3,437,945.86 
187,897.67 

$ 3,625,843.53 


129,376.45 


$ 3,496,467.08 


1,875,688.92 


$ 1,620,778.16 


Earned 


$ 3,157,290.98 


1,620,778.16 


$ 4,778,069.14 


$ 16,063.25 

32,748.93 


4,884.14 

99,227.24 

27,732.02 

103.145.50 

434.791.50 


$ 718,592.58 


$ 4,059,476.56 










































Notes to Financial Statements 


W1EBOLDT STORES, INC. 

July 27, 1946 


Note A—Inventories in selling departments amounting to $4,901,897.81 are stated at the lower of 
cost or market as determined by the retail inventory method, while-central stock, ware.- 
house inventories and merchandise in transit, totaling $2,663,966.18^ are stated at the 
lower of cost or market on the basis of the first-in, first-out method. A complete physi¬ 
cal inventory was taken as of January 31, 1946, the close of the Corporation’s tax year, 
which was supplemented by a further physical inventory of a substantial portion of the 
merchandise as of July 27, 1946. As to the departments which were not reinventoried 
at the latter date, the inventory amounts determined as of January 31, 1946 were adjusted 
for intervening purchases and sales. 

Note B—The Corporation has prepaid three of the semiannual principal installments provided for 
under the terms of the indenture relating to the first mortgage indebtedness and con¬ 
sequently may elect to pay in lieu of three specified future installments of interest and 
principal, only the then accrued interest. 

An additional $1,000,000.00 of principal amount is available to the Corporation under 
the terms of the first mortgage so long as annual commitment fees are continued. Such 
fees have been paid to January 15, 1947. 

Note C—On or before August 1, 1947 and annually thereafter, the Corporation shall set aside $2.00 
per share for the largest number of $4.25 cumulative preferred shares theretofore is¬ 
sued. The Corporation shall use the amount so set aside to purchase for retirement 
$4.25 cumulative preferred shares in the open market at a price not to exceed $103.00 
per share. Any amount unused by the next succeeding December 31st shall be re¬ 
turned to the general funds of the Corporation. 

The Corporation may redeem any or all $4.25 cumulative preferred shares at $107.00 per 
share to June 30, 1948 and at lower prices thereafter, plus accrued and unpaid dividends. 

The shareholders are entitled on voluntary liquidation to the then current redemption 
price, and on involuntary liquidation to $100.00 per share, plus accrued unpaid divi¬ 
dends. 

Note D—The 6% cumulative convertible preferred shares are entitled on voluntary or involuntary 
liquidation to $52.50 per share, are convertible on a share-for-share basis into common 
stock and redeemable at the option of the Corporation after January 1, 1953 at $52.50 
per share. 


Accountants’ Report 




Board of Directors, 

Wieboldt Stores, Inc., 

Chicago, Illinois. 

We have examined the balance sheet of Wieboldt Stores, Inc. as of July 27, 
1946, and the statements of profit and loss and surplus for the year (52 weeks) 
then ended, have reviewed the system of internal control and the accounting pro¬ 
cedures of the Corporation and, without making a detailed audit of the trans¬ 
actions, have examined or tested accounting records of the Corporation and 
other supporting evidence, by methods and to the extent we deemed appropriate. 
Our examination was made in accordance with generally accepted auditing stand¬ 
ards applicable in the circumstances and included all procedures which we con¬ 
sidered necessary. Such procedures included tests of accounts receivable by direct 
communication with the debtors and review and observation of the procedures 
followed by the Corporation in determining inventory quantities. 

In our opinion, the accompanying balance sheet and related summary of 
profit and loss and surplus present fairly the position of Wieboldt Stores, Inc. 
at July 27, 1946, and the results of its operations for the year (52 weeks) then 
ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Ernst & Ernst, 
Certified Public Accountants. 

.1 f 

Chicago, Illinois, 

September 20, 1946. 




